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SILICON VALLEY, CALIFORNIA  July 19, 2012  O’Melveny & Myers
LLP represented Palo Alto Investors and Sofinnova Ventures in their co
investment with New Enterprise Associates in the US$40 million Series A
Convertible Preferred Stock financing of Alimera Sciences. The closing of
the financing is subject to customary closing conditions.
The O’Melveny deal team was led by partners Paul Scrivano and Brian
Covotta, counsel Jeff Cislini, and associate Noah Kornblith.
About O’Melveny & Myers LLP
With approximately 800 lawyers in 15 offices worldwide, O’Melveny &
Myers LLP helps industry leaders across a broad array of sectors manage

the complex challenges of succeeding in the global economy. We are a
valuesdriven law firm, guided by the principles of excellence, leadership,
and citizenship. Our commitment to these values is reflected in our
dedication to improving access to justice through pro bono work and
championing initiatives that increase the diversity of the legal profession.
For more information, please visit www.omm.com.
The following press release was recently issued by Alimera Sciences,
Inc.:

Alimera Sciences Agrees to Sell $40 Million of Convertible Preferred
Stock
Company Hosting Analyst Day Today in NYC to Discuss Update on
ILUVIEN Market Opportunity in Europe; Webcast Available for Replay
Dr. Garheng Kong to join Board of Directors upon Closing
ATLANTA, July 18, 2012 (GLOBE NEWSWIRE)  Alimera Sciences, Inc.,
(Nasdaq:ALIM) (Alimera), a biopharmaceutical company that specializes in
the research, development and commercialization of prescription ophthalmic
pharmaceuticals, today announced that it has entered into a securities
purchase agreement (Purchase Agreement) with a group of institutional
investors, including both existing and new investors, for a $40 million Series
A Convertible Preferred Stock (Series A Preferred) financing. Alimera
intends to use the net proceeds of this offering to fund the development and
commercialization of ILUVIEN® and for the other working capital purposes
permitted under the Purchase Agreement. Palo Alto Investors acted as the
lead investor in the offering, with Sofinnova Ventures and New Enterprise
Associates also participating.
"We are very excited to announce this financing to provide the necessary
capital to launch ILUVIEN in Europe," said Dan Myers, Alimera's President
and Chief Executive Officer. "Over the last several months we have
performed extensive market research on the market opportunity for
ILUVIEN in Europe and our findings have exceeded our initial internal
expectations. During this research, physicians indicated that their greatest
unmet need in treating DME is a therapy that can provide a sustained
duration of effect and acknowledged that they need a therapy beyond laser
and antiVEGF for the sizeable population that has chronic macular edema.
As a result, we intend to proceed with the direct commercialization of
ILUVIEN in the United Kingdom, France and Germany, to the extent that
ILUVIEN has received French and German approval, in 2013."
The Purchase Agreement provides for the sale of 1,000,000 shares of the
Company's Series A Preferred and warrants to purchase an additional
300,000 shares of Series A Preferred. For each unit consisting of one
share of Series A Preferred and a Warrant to purchase .30 of a Share of
Series A Preferred, the Investors have agreed to pay $40.00, resulting in
gross proceeds to the Company of approximately $40 million, before

deducting expenses payable by the Company.
Each share of Series A Preferred is initially convertible into approximately
13.75 shares of the Company's common stock, based on an initial
conversion price of $2.91 per share. The conversion price is subject to
standard broadbased weighted average antidilution adjustments, as well
as other standard adjustments in the event of changes to the Company's
capital structure. The warrants are exercisable upon issuance at an
exercise price of $44 per Series A Preferred share, provided, however, that
the warrants may be exercised, at the option of the holders, directly for the
common stock that would otherwise then be issuable upon conversion of
the Series A Preferred covered by such warrants.
The Series A Preferred is entitled to receive dividends and other
distributions pro rata with the common stock, is not redeemable and may
not be converted at the option of the Company, but is subject to mandatory
conversion upon the achievement of certain future milestones.
Upon the closing of the financing, Alimera's Board of Directors will be
expanded to 9 members and Dr. Garheng Kong, MD, PhD, managing
member of Sofinnova Venture Partners, will be elected to fill the new Board
seat. Prior to joining Sofinnova in 2010, Dr. Kong was a general partner at
Intersouth Partners, where he led the first institutional investor round in
Alimera.
"Alimera is entering into an important phase of commercialization, and I am
very pleased to serve as a member of this Board of Directors," said Dr.
Kong. "We believe that ILUVIEN's efficacy and duration of activity,
compared to current therapies, will offer patients suffering from chronic
diabetic macular edema better outcomes with less discomfort and
inconvenience. Alimera has an outstanding management team, and I look
forward to again working closely with them in the coming months and years
to drive the company and its products forward."
The closing of the financing is subject to customary closing conditions,
including the approval of the holders of a majority of the outstanding shares
of common stock of the Company, as required under the applicable
regulations of The NASDAQ Global Market, at a special meeting of the
stockholders of the Company. Stockholders holding approximately 56% of
the Company's common stock, as of July 17, 2012, have entered into
separate agreements with the Company whereby they have agreed to vote
all of their shares in favor of the transaction.
The analyst day webcast will be archived on the Investor Relations section
of the corporate website, at http://www.alimerasciences.com, through
August 15, 2012.
About ILUVIEN®

ILUVIEN (190 micrograms fluocinolone acetonide intravitreal implant in
applicator) is a sustained release intravitreal implant used to treat chronic
DME. Each ILUVIEN implant provides a therapeutic effect of up to 36
months by delivering sustained submicrogram levels of fluocinolone
acetonide (FAc). ILUVIEN is inserted in the back of the patient's eye to a
position that takes advantage of the eye's natural fluid dynamics. The
applicator employs a 25gauge needle, which allows for a selfsealing
wound.
Clinical trial data from the FAME Study showed that in patients with chronic
DME at month 30, after receiving the ILUVIEN implant, 38 percent of
patients experienced an improvement from baseline in their best corrected
visual acuity on the Early Treatment of Diabetic Retinopathy Study
(ETDRS) eye chart of 15 letters or more. At the completion of the 36
month study, 34 percent had achieved the same result. This effect was
highly statistically significant as compared to the sham control group, which
received laser and other intravitreally administered therapies.
In July 2010, the Marketing Authorization Application (MAA) was submitted
to seven European countries via the DCP with the U.K. MHRA serving as
the RMS. The MAA included data from two Phase 3 pivotal clinical trials
(collectively known as the FAME™ Study) for ILUVIEN conducted by
Alimera. The trials involved 956 patients in sites across the United States,
Canada, Europe and India to assess the efficacy and safety of ILUVIEN for
the treatment of DME. Based on a consensus arrived upon by the RMS and
the CMS, the MHRA issued its Final Assessment Report that ILUVIEN is
approvable. Three countries, Austria, Portugal and the United Kingdom
have granted marketing authorization for ILUVIEN to date. ILUVIEN has not
been approved by the United States Food and Drug Administration.
About FAME™ Safety
Safety was assessed among those patients treated with ILUVIEN who
were in the subgroup of patients with DME for three years or more and
were considered to have chronic DME. Intraocular pressure (IOP)
increases to 30 millimeters of mercury (mmHg) or greater at any time point
were seen in 12.7% of these patients by month 36, compared to 18.4% in
the full ILUVIEN treated patient population. By month 36, 3.6% of these
patients had undergone an incisional surgical procedure to reduce elevated
IOP, compared to 4.8% in the full patient population. The incidence of
cataracts among patients with a natural lens in their eye at the start of the
study was 84.1% at month 36, with 87.3% undergoing a cataract
operation, compared to 81.7% and 80.0%, respectively, in the full patient
population.
About DME
DME, the primary cause of vision loss associated with diabetic retinopathy,
is a disease affecting the macula, the part of the retina responsible for
central vision. When the blood vessel leakage of diabetic retinopathy
causes swelling in the macula, the condition has progressed to DME. The

onset of DME is painless and may go undetected by the patient until it
manifests with the blurring of central vision or acute vision loss. The severity
of this blurring may range from mild to profound loss of vision. As the
population of people with diabetes increases, it is anticipated that the
annual incidence of diagnosed DME will increase.
About Alimera Sciences, Inc.
Alimera Sciences, Inc., based in Alpharetta, Georgia, is a
biopharmaceutical company that specializes in the research, development
and commercialization of prescription ophthalmic pharmaceuticals.
Presently Alimera is focused on diseases affecting the back of the eye, or
retina. Its primary product, ILUVIEN, is an intravitreal implant containing
fluocinolone acetonide (FAc), a nonproprietary corticosteroid with
demonstrated efficacy in the treatment of ocular disease.
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